KETTLE RIVER CITY COUNCIL MEETING

Tuesday July 14, 2026 7:00 PM

Pledge to Allegiance

Call to Order Mayor Lucas called the meeting to order at 7:00pm

Present: Mayor Dave Lucas, Councilor Miya Kohmetscher, Councilor Marcia Sarvela, Councilor
Patricia Lund and Councilor Mascarenas

Absent:

Staff Present: City Administrator Kathy Lake, Chief Issac Gran

Staff Absent: None

Guest: Kris Miller, Mackenzie Miller, Heidi Peura, Brian Nummela, Harvey Pietila, Lauar Simi,
Dan Reed, Kelly Dahl., Megan Theissen, Amy S, Rock LaBounty, Kathy Quest

Guest Speaker: Cory Eken, Jason Dwyer, Eric Senarighi, Amber Welch, Bollig Engineering
(Dakota and Laura)

Public Hearing:

Public Comment:

Kathy Quest asked about the vacant property on County Road 12. Weeds are growing and cars
have been there for a long time.

The city cannot speak much about it as the city doesn’t know much about the situation.

Bollig Engineering (Dakota)

1. CDSR- Had meeting with EPA Dakota, Zach, Kris and Kathy) back in June. EPA will be
facilitating these funds, and it may be going through PFA as well.
2. Theis also the $600,000.00 through the Small Cities.

3. Total of 1.6-million-dollar grant.

4. The Public Facility Authority was part of the Facility Plans and hearing were done back in
April.

5. PFA opened it up to towns under 1,000 to apply for their funding program this year.

6. The IDP and Facility Plans have been submitted.

7. The environmental has been submitted.

8. Hoping to have the letter of acceptance on the Facility Plan next week.

9. The design has not been started at this time because the unknown who the lead

agency was going to be.



10. PFA (billing is lower) is 1.2% for MHI for water and 1.4% for sewer.

11. The next step is to start the design.

12. PFA requires the deign specs first and sends it in for final approval in the first part of
March then they approve it and ideally if you get on the IP this year could be in
construction as early as next summer.

13. Task Order #7-Basically, spells out the fees, what Bollig will be doing and how much
it costs.

14. PFA needs to partner with EPA or CDS funds.

15.The Task Order is basically designed to get Bollig through the bidding.

16. After bids are opened PFA look at bid pricing and that is how they determine the
overall funding package.

17.There will be another Task Order for the Construction phase.

18. Bollig would be able to survey the road for the upcoming MNDOT project.

19. Lead Service Update — Scott is working through setting up the pre-construction
conference which will include the contractor, city and Bollig. They will go over the
start date and what their plan is.

Bollig Engineering (Laura)

1. Allthe costs that are essential in this Task Order are reimbursable through your final
finding package through PFA.

2. Interim financing can get the city through the design and bidding process.

The city would pay the full interim loan with the financing package.
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4. This would be for Phase 1 of the project and would include the sewer, part of the
sewer on County Road 12, rehab of the lift station sites and the water tower.

5. The city doesn’t have to take out the loan, itis an option, if the city doesn’t have the
funds it takes for the design the city can use MRWA temporary funding to cover that
and that would come through PFA.

6. Presented the loan application for the Interim Loan if that is what the city chooses to
do. The city would need to agree to move forward with the application, but it does
not mean the city has to take out the loan. The city is not tied to the loan until the
city signs the loan.

7. Once the funding comes through the city will use the funding to pay off the interim
loan.

8. PFAloans are comingin at 1-2%.

9. Ifthe cityis not on the IP in October there is no moving forward with anything. No
loan documents will be signed until the city knows what the loan package will be.



Jason Dwyer

1. Waiting to see what the number is for the property.
2. lIsthere an appraisal on the property in the works? -No appraisal in the works there
needs to be more discussion on the property itself.

Dan Reed

1. Believe things will start happening at the old co-op store.

2. Danread a piece he wrote to sum up any questions one might have.

3. Mayor Lucas stated that what the city was told is that there was a little asbestos in
the paint on the roof, the only time it becomes hazardous is if it is ground up and it
is not going to be ground up.

4. Mayor Lucas is requesting whoever is messing with the fence and dumping stuff to
please stop itis not necessary.

Amber Welch

1. Here to talk about getting a tent for Ma & Pa Kettle Days
2. Would like to get a new gambling permit.

Cory Eken

1. Here last month to have the liquor license suspended. Both Amber Welch and Cory
Eken have legal counsel and work through issues with lawyers.

2. Cory’s lawyer suggested Cory not talk about all the issues going on.

3. Mayor Lucas stated that at last month’s meeting the city had said they were staying
out of the personal business.

Consent Agenda:

Motion to accept the Consent Agenda was made by Councilor Kohmetscher, seconded by
Councilor Lund.

Changes:
a. Add to the discussion of the KR Bar that the city does not deal with personal issues.

Ayes: Councilor Kohmetscher, Councilor Sarvela, Councilor Lund, Councilor Mascarenas.
Nays: none.
Motion carries.

1) Minutes of June 9, 2026, Regular City Council Meeting
2) Claims Batch July 14, 2026 = $36,770.12



3) Cash control statement, receipts, disbursements

Changes to the Agenda (ADD)

1.
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Fleet Zoom

Budget Meeting
Gambling License

Hiring new personnel
Task Order 7

Interim Loan Application
Outdoor Event License
KR Bar liquor license

Reports of City Departments and Committees:

1. Administrative Department

a.
b.
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Regular daily, weekly, monthly.

Working with Banyon for the last 2.5-3weeks, the Utilities is now live minus the online
pay. The payroll and funding will be up and running shortly.

One resident had their water turned off.

There have been issues with the air blower at WTP. Eric believes that is an electrical
issue, it kicks out after the backwash cycle is complete. The panel for the air blower
needs to be reset each day and Eric must do manual backwash at this time. Eric will
reach out to the electrician he uses and have him give the city a quote.

Eric did have to have someone come have the inlet into the ponds pumped out. The
inlet was plugged with rags and grit.

Still waiting for the Fire Department to flush the hydrants. Eric stated that he would
come down with his new employee and flush the hydrants if the city is willing to pay for
their time.

The brush pile needs to get burnt.

Passed around the communication information received.

MNDOT meeting is on Aug 26, 2026 from 5 pm to 8 pm.

National Night Out is August 4, 2026 from 5 pm — 7 pm.

Mayor Lucas wants to make sure the approved meeting minutes are on website the next
day.

2. Utilities Department

a.
b.

Standard month of operation.

Recommend the 100 Fleet Zoom for the Water Treatment Plant be installed until the
funding for the big 400 Fleet Zoom is available and can be installed.

On June 11, 2026 Eric mowed the interior of the ponds.

Emergency response June 2, 2026, anonymous reports of high chlorine levels into MDH,
MPCA, Carlton County Sheriff Department. Extra samplings were completed June 2-6,
2026.
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On June 11, 2026 remote access at SCADA failed, Eric reached out to Automatic Systems
and there was a software issue the license was changed and updated on the 14t of
June.

June 13, 2026 manually filled the water tower for onsite fire training. Later in the
evening he was paged for low discharge at WTP alarm was due to the active backwash
cycle suspect faulty transducer in the water tower. Low discharge occurred twice and
the transducer was adjusted.

June 30, 2026 paged to the lift station for general alarm and both pumps running.

Fire Hydrants will be flushed next week, and Jordan will be there to help. Check things at
lift station, went to Duluth to pick up his pump to do further inspecting determined pipe
coming to inlet was plugged. Eric contacted Rapid Rutter and the lift station was
cleaned, inlet structure was jetted, determined it was plugged with solids and rags.

July 6, 2026, both gaskets on filter one was unseated, ripped and worn, water was
noticeably leaking from the top and bottom, he opened the hatch and flipped the
gaskets and are holding for now.

Recommending installing the mixer and recert pump, Fleet Zoom for remote monitoring
and annual calibrating of the flow meter.

Mayor Lucas reminds people to please don’t flush rags or any wipes down the toilets.
This obviously causes extra expenses for the city.

The chlorine samples all came back good; it cost the city extra money for the allegations
of high chlorine levels. This is one of the reasons why rates must be raised due to extra
sampling and operator time.

3. Fire and First Responder Department

a.

b.
C.
d

B ]

Month of June 3 paged fire calls (mutual aid) and 1 medical call.

EMS Suburban is fully in service now. Brought to the Moose Lake parade.

Steak Fry preparations are going well.

Fire meeting July 21, 2006 at 6:30pm at the Justice Center, 2" floor in Carlton relating to
the discussions of changing to fire districts. Everything is in the very early stages.
Townships need to be informed about the meetings to know what is being discussed.
Todd from queen Fire Equipment called Jordan. Our SCBA’s are from 2002, when they
came and checked our SCBA’s more than half of them failed. They are so old they don’t
have parts for them any longer. Todd told him to go through with submitting grant for
new SCBA’s, it would be 5 cents off every dollar. 10 SCBA’s without a grant would be
about $130,000.00 if went with the grant it would be $5,000-510,000 out of the fire
department budget. Kathy will check with Bollig to see if they write these kinds of
grants, Jordan will check on finding a grant writer. (Unsure where Jordan is at with this
from last month)

4. Personnel Committee

a.
b.

The Personnel committee conducted interviews for the maintenance worker position.
There are two applicants that are both interested in the part-time position. The
committee feels both gentlemen would be a good fit with the city.

5. Planning and Zoning

a.

There was no meeting this month.



b. Next meeting will be August 10, 2026 at 6:30 pm.

6. City Council
a. Complaints on Mr. Kasden property. Begin the process of an Administrative Order.

Correspondence:
1. MNDNR
a. State drought plan
2. Gopher State One Call
a. Mandatory Electronic Positive Response.

3. MPCA
a. Kettle River Facility Plan Comment Letter.
4. MPCA
a. NPDES Permit Compliance Letter
5. MDH
a. Sanitary Survey Report for Kettle River Public Water System
6. PFA

a. Informing the city the PFA has approved project financing for the City of Kettle River
on July 8, 2026 for the Lead Service Replacements ($62,827.00)
Old Business:
1. Quotes for installing security cameras
a. The city has not found anyone to install cameras

2. Consideration of selling 3.19 acres by the ballfield.

a. Tabled until value of property can be determined. It was originally listed for
$24,900.00.

b. Mayor stated he does not feel comfortable selling the whole 3.19 acres.

c. Dan Reed stated the Ryan P from Carlton County Economic Development suggests the
city find land and build 1-2 new homes on the sale of the property.

d. The mayor mentioned splitting the property. Jason Dwyer said he can’t speak for the
group, but he personally is opposed to splitting the property. Need to find out where
the road access is to the property.

e. There needs to be further discussion.

Motion made by Councilor Mascarenas to table the selling of property until further information
can be obtained and seconded by Councilor Lund.

Ayes: Councilor Kohmetscher, Councilor Sarvela, Councilor Lund and Councilor Mascarenas.
Nays: None

Motion carries.

3. Reminder National Night Out is August 4, 2026 from 5:00 pm to 7:00 pm.

4. Eric from AUS would like the city to reconsider putting the temporary Fleet Zoom 100 in at
WTP to be able to monitor the system more closely. The installation is approximately
$1,200.

Motion was made by Councilor Kohmetscher to have the Fleet Zoom 100 installed and
seconded by Councilor Sarvela.



Ayes: Councilor Kohmetscher, Councilor Sarvela, Councilor Lund and Councilor Mascarenas.
Nays: None
Motion carries.

New Business:
1. Candidate Filing

a. Candidate filing start July 14, 2026 until 5:00 pm on July 28, 2026.
2. Liability coverage Waiver
a. The city does not waive the liability coverage.
Motion made by Councilor Kohmetscher to not waive the liability coverage and seconded by
Councilor Mascarenas.
Ayes: Councilor Kohmetscher, Councilor Sarvela, Councilor Lund and Councilor Mascarenas.
Nays: None
Motion carries.
3. The CD matures on July 17, 2026.
a. If the city does nothing the CD will automatically roll over into a six-month at 3.29% and
if the city goes with the special 13-month the rate is 3.80%.
Motion made by Councilor Kohmetscher to roll CD into the Special 13-month with rate of
3.80% and seconded by Councilor Mascarenas.
Ayes: Councilor Kohmetscher, Councilor Sarvela, Councilor Lund and Councilor Mascarenas.
Nays: None
Motion carries.
4. Jeremiah Countryman
a. Requesting LOA for July 24,2026 through September 12,2026 for military training
Motion made by Councilor Kohmetscher to grant the LOA to Jeremiah Countryman and
seconded by Councilor Mascarenas.
Ayes: Councilor Kohmetscher, Councilor Sarvela, Councilor Lund and Councilor Mascarenas.
Nays: None
Motion carries.
5. 2027 Budget Meeting
a. The budget meeting will be held August 24,2026, at 6:00 pm.
6. Hiring of new maintenance workers.
Motion made by Councilor Sarvela to hire Dennis Westerberg starting date of July 20,2026 and
seconded by Councilor Lund.
Ayes: Councilor Kohmetscher, Councilor Sarvela, Councilor Lund and Councilor Mascarenas.
Nays: None
Motion carries.



Motion made by Councilor Sarvela to hire Scott Forse for part-time maintenance worker with
a six-month probation period, seconded by Councilor Mascarenas.
Ayes: Councilor Kohmetscher, Councilor Sarvela, Councilor Lund and Councilor Mascarenas.
Nays: 0
Motion carries.
7. Task Order #7
Motion made by Councilor Kohmetscher to accept Task Order #7 from Bollig Engineering and
seconded by Councilor Lund.
Ayes: Councilor Kohmetscher, Councilor Sarvela, Councilor Lund and Councilor Mascarenas.
Nays: None
Motion carries.
8. Interim Loan Application
a. The city would need to start the process for the Interim Loan, but the city does not
have to go through with the final signing of the loan. This is to move things to the next
step.
Motion made by Councilor Mascarenas to move forward with the Interim Loan Application and
seconded by Councilor Kohmetscher.
Ayes: Councilor Kohmetscher, Councilor Sarvela, Councilor Lund and Councilor Mascarenas.
Nays: None
Motion carries.
9. Gambling License for KR Bar & Grill, LLC

a. Kathy received a letter from the KR Snowmobile Association currently holds the
Charitable Gambling License for KR Bar & Grill upon request from owner Cory Eken on
June 10 at 9:41 am to remove all gambling products from the bar due to temporary
closure.

b. Amber Welch went to the Association and told them they were not allowed to pull out
and that the Association was in breach of contract, the Association contacted the
Gambling Board.

c. The Association was notified by the Gambling Board that Amber had reached out and
stated the Association had breached contract. The Gambling Control Board had
informed Amber the Association had not breached the contract, and they could pull the
Gambling products anytime they choose; the contract is for the bar to inform the
Association of intent to cease business with 60-day notice.

d. As of April 10, 2026 the Association had to provide six months of gambling information
to a special investigator for the MNGBC, due to allegations of illegal Gambling in the KR
Bar. The outcome has yet to be released so there is an ongoing investigation.
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The KR Bar made it very hard for current gambling manager, assistant manager, and
other employees to do their job. Bar employees would say they did not know how to get
cash for the E-Tabs and getting closed boxes for audit.

MNGBC was made aware of said issue, and they said they would email Amber the State
Statue to inform them of the Laws and Rules.

The Association planned on staying in the KR Bar after the issues were resolved, because
we are not willing to risk our license.

Mayor Lucas asked Amber Welch if she had the bar under another name.

It is now under KR Bar & Grill, LLC

Amber stated the allegations are not true; they never knew how to get the money that
the bar had to show them how to.

Amber stated again that she is running the bar under KR Bar & Grill, LLC. Which | s
separate from Cocktails, Drafts and Eats DBA as KR Bar and Grill.

Amber stated she has proper insurance.

. Amber stated she sent a letter to the Snowmobile Club to separate from them.

Amber stated they were turned into the Gabling Board, Health Dept,
Mayor asked what it would look like if the city issued a license when you are already
under investigation.

. Amy (Amber’s friend) stated there is no investigation.

Councilor Kohmetscher stated, “With all the back and forth that is happening we need
things to be crystal clear.”

Mayor asked for a motion to accept the gambling license from KR Bar & Grill, LLC. Working

with Irvine Community Club.

Hearing no motion the motion fails.

10. Outdoor Event/Liquor License

a.
b
C.
d
e

Liquor License is under Cocktail, Drafts and Eats DBA KR Bar & Grill.

. The Liquor License is not under KR Bar & Grill, LLC

May 16, 2026, Amber opened a new account with State as KR Bar & Grill, LLC

. The city would have the option to transfer the license to KR Bar & Grill, LLC

Mayor Lucas read a letter that Alan Cordell had written to the council and had it
notarized and had it delivered to council stating that Alan Cordell, Amber Welch and
Cory Eken are on a promissory note for contents of the building located at 3964 Main
Street, Kettle River, MN, KR Bar & Grill. Some legal issues have come about with this
property whereas he likes to see the bar closed during all litigation to protect his
security interests, furniture, fixtures and equipment located at 3964 Main Street. Please
consider temporarily suspending the liquor license of KR Bar & Grill until this matter is
resolved.



f. Amber stated that it is the building that she owns with Cory. When they opened so fast,
they didn’t get it transferred into her LLC which was opened May 16, 2026.

g. Amber stated she talked to the ATF and they said she could open it, but that was under
Cocktail, Drafts and Eats not LLC

h. She is not under Cocktails, Drafts and Eats.

i. Both Cory and Alan would like the license suspended.

j-  Amber stated she has not been selling any off sale.

~

The on-sale liquor is in KR Bar & Grill.

Amber can use the on sale but not the off sale.
. Amber states she has proper insurance.

Cory would like the original application.

Council feels this is more of a personal issue.
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Councilor Kohmetscher believes that she should keep it on a technicality
g. Mayor believes she can run under the license with proper insurance.
Motion made by Councilor Kohmetscher to leave license as is and seconded by Councilor
Mascarenas.
Ayes: Councilor Kohmetscher, Councilor Sarvela and Councilor Mascarenas
Abstain: Councilor Lund
Nays: None
Motion carries.
r. Outdoor event
Motion made by Councilor Kohmetscher to accept the outdoor event with proof of proper
insurance and payment of permit fee tomorrow and seconded by Councilor Mascarenas.
Ayes: Councilor Kohmetscher, Councilor Sarvela, Councilor Lund and Councilor Mascarenas.
Nays: None
Motion carries.
Amber stated she would drop a check off July 15, 2026.
11. American Legion Building
a. There s a leak in the roof with a puddle of water in the middle of the floor.
b. Reach out to Beaver Roofing or Miller Roofing for a quote.
12. WHP
a. Email from Crystal about the WPH and expansion of the Mud Bog

Adjourn: Councilor Kohmetscher moved to adjourn, Mayor Lucas adjourned the meeting at
9:20 pm.

Next meeting is August 11, 2026 @ 7:00 PM



